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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Regina Cocli Child Development Center
Covingtlon, Louisiana

We have audited the accompanying statement of financial position of Regina Cocli Child Development
Center (a nonprofit corporation), as of May 31, 2001, and the related statements of activities and cash flows
for the year then ended. These f{inancial statements are the responsibility of Regina Cocli Child
Development Center's management.  Our responsibility is to express an opinion on these financial
stalements based on our audit and the standards applicable to financial stalement audits contained m
Government Auditing Standards, issued by the Comptroller General of the United States.

We conducted our audit in accordance with gencrally accepted auditing standards. Thosc standards and
OMB Circular A-133 require that we plan and perform the audil to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, cvidence supporting the amounts and disclosures in the financial statements. An audit also includcs
asscssing the accounting principles used and significant estimates made by management, as well as
cvaluating the overall financial statement presentation, Webelieve that our audit provides arcasonablc basis
{or our opinion.

In our opinion, the financial statements referred 1o above present fairly, in all material respects, the financial
position of Regina Coeli Child Development Center as of May 31, 2001, and the results of its opcrations,
changes in netl asscis and cash flows for the year then ended in conformity with generally accepted
accounting principlcs.

In accordance with Government Auditing Standards, we have also issued a report dated August 6, 2001, on
our consideration of Regina Coeli Child Development Center's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grants.




Board of Directors
Regina Cocli Child Development Center

Our audit was performed for the purpose of forming an opinion on the basic financial statcments of Regina
Cocli Child Development Center taken as a whole. The accompanying schedulc of federal awards by CFDA
number and other financial assistance and the financial status repori, are presenicd for the purposcs of
additional analysis and are not a requircd parl of the basic financial statcments. These schedules have been
prepared in compliance with the requirements of various funding sources, which is a comprehensive basis
of accounting other than generally accepted accounting principles. The accompanying schedule of
cxpenditures of federal awards is presented for purposcs of additional analysis as required by U.S. Officc
of Management and Budget Circular A-133, “Audits of States, I.ocal Governments, and Non-Profit
Organizations,” and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion,
1s {airly stated, 1n all material respects, in relation to the basic financial statements taken as a whole,

boith | Hunl §  losscistis, L1.C.

August 6, 2001



Regina Cocli Child Development Center

STATEMENT OF FINANCIAL POSITION

May 31, 2001

ASSETS

Cash

Cerlificatlces of deposit
Grants reccivable
Other receivable

Inventory

Land

Buildings

Vchicles

Equipment

Leasehold improvements

Construciion in progress

Less accumulated depreciation and amortization

Total asscts

LIABILITIES AND NET ASSETS

Accounts payable

Rafflc prize payable
Accrucd payroll expenses
Notcs payable

Total liabilitics

Net assels - restricted

Total liabiliies and net assels

The accompanying notes are an integral part of this statcment.

$ 72,474
14,513
635,020
3,797
1,712
347,624
4,869,724
987,369
550,760
713,586
404,310

(2.108,203)

$ 6,492,686

$ 283,617
14,514
468,576
2.977.417

3,744,124

2,748,502

$ 6,492,680




Regina Coeli Child Development Center

STATEMENT OF ACTIVITIES

For the Year Ended May 31, 2001

Revenuces
Grants
Cash contributions
Goods and scrvices contributed
Other income
Total revenues

Expenses

Personncl

Fringe benefits

Depreciation and amortization
Food costs

Utilities

Repairs and mainienance
Other

Space rental

Training

Interest expense

Educational supplies
Insurance

Travcel

Other supplies

Consultants

Goods and services contributed

Total expenses

Increase 1n net assets

Net assels - beginning

Nci asscts - ending

The accompanying notes are an inlegral part of this statement,

Restricted

$ 9,581,003
97,513
1,474,684
6.196
11,159,396

0,090,556
1,055,289
303,276
354,748
299,982
173,159
130,797
157,500
95,047
176,660
162,625
04,088
209,515
192,229
81,125
1,474,684

11,051,340
108,056

2,640,500

$ 2,748,562




Regina Cocli Child Development Center
STATEMENT OF CASH FLOWS

For the Year Ended May 31, 2001

Cash flows from operating activitics:
Increase 1n net assets $ 108,050
Adjustments 1o reconcile increasc in net assets 1o net cash
provided by operating activitics:

Depreciation 303,276
Increase in grants receivable (277,671)
Decrease in other receivables 3,968
Dccereasc m inventory 1,383
Increase in accounis payable 268,090
Increase in accrued expenscs 91.06068
Total adjustments 390,714
Net cash provided by operating activities 498,770

Cash flows used by investing actlivities:

Purchase of fixed assets and construction of facilities (709,685)

Net cash used by investing activities (769,685)
Cash flows from financing activities:

Proceeds from notes payable 705,913

Payments on notes payable (4706.808)

Net cash provided by financing activities 289,105

NET INCREASE IN CASH AND CASH

EQUIVALENTS 18,190
Cash and cash equivalents, beginning of yecar 54,284
Cash and cash equivalents, end of year $ 72,474

The accompanying notes are an integral part of this statcment.
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Regina Cocli Child Development Center
NOTES TO FINANCIAL STATEMENTS

May 31, 2001

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the Organization’s sighificant accounting policies consistently applied in the preparation
of the accompanying financial statements follows:

1. History of Organization

Regina Coeli Child Development Center is a non-profit corporation that operates Head Start
programs in Southcast Louisiana. The organization has been 1n existence since 1969. 11 operates
thirtecen centers, including both Head Start and Early Head Starl programs, in the five parishes of
Livingston, St. Helena, St. Tammany, Tangipahoa, and Washingtlon. During the current ycar, the
organization provided service to 1,795 children and families. The goal of the Regina Cocli
organization 1s to improve the educational and cconomical opportunity of those 1t scrves.

2. Prescentation of Financial Statements

Regina Coeli Child Development Center has adopied Statement of Financial Accounting Standards
(SFAS) No. 117, “Financial Statement of Not-for-Profil Organizations.” Under SFAS No. 117, the
Organization is required to report information regarding its financial position and activitics according
{o three classes of net assets: unresiricled, temporarily restricted, and permancntly restricted. In
addition, the Organization is requircd to present a statement of cash flows. The Organization has
discontinued 1ts use of fund accounting and, accordingly, has rcclassified 1ts financial statements 10

present the three classces of net assefs. This reclassification had no effect on the change in net assets
for the year ended May 31, 2001.

The Organization also adopted SFAS No. 116, “Accounting {for Contributions Reccived and
Contributions Made,” whereby contributions rcceived are recorded as unrestricied, temporarily
restricted, or permanently restricted depending on the existence and/or nature of any donor
restrictions.  The adoption had no cumulative cffect on net assets at the date of the adoption.
Restricted net asscts are reclassified to unrestricted net assets upon satisfaction of the donor imposcd
{ime or purposc resirictions.

SFAS 116 requires that in-kind contributions be recorded at their fair market value and accounted
for as revenuc when received and as an asset, reduction in a liability or an expensc depending on the
form of the benefits received. Contributions of services are to be recognized if the scrvices received

either (1) enhance a non-{inancial asset or (2) require spectalized skills and would need to be
purchased 1f not provided by donation.



Regina Cocli Child Development Center
NOTES TO FINANCIAL STATEMENTS

May 31, 2001

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

2. Presentation of Financial Statements - Continued

The following is a recap of cash and in-kind contributions recognized 1n the ycar ended May 31,

2001:

Cash $ 80,608
Rental of facilhities 54,730
Purchase of facilities 265,007
Supplies 357,558
Pupil and staff {ransportation 211,148
Scrvices 586,181

$1,555,352

Scrvices valued at $817,597 did not meet the criteria of SFAS 116 and were not recognized.

3. Basis of Accounling

Basis of accounting refers to when revenues and expenses arc recognized 1n the accounts and
reporied on the financial stalements. The financial statcments of Regina Coeli Child Development
Center are prepared on the accrual basis of accountiing whereby revenucs arc recognized when earned
and expenscs arc recognized when incurred.

4. Grant Control/Suppori

The Full Year Head Start funds from the Department of Health and Human Services arc recognized
as rcvenue based on the programs approved grant award. The Child Care Food Program revenue 1s
bascd on a predetermined reimbursement rate for the number of meals served.

The Organizationis required to ensure that expenditures under the various grants and reimbursement
programs comply with the related grant or program guidelines for allowable costs. The funding
agencies for these programs could require the return of expenditurcs that do not mcct their
guidelines,

5. Grant and Reimbursement Contract Revenues

Funds duc from various funding sourccs under grants and reimbursement contracts are recognized
as revenues in the accounting period when the expenses are incurred and the grant funds arc carned.




Regina Coeli Child Development Center
NOTES TO FINANCIAL STATEMENTS

May 31, 2001

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

6. Estimales

The preparation of financial statemcnts in conformity with gencrally accepted accounting principles
requires management to make estimaices and assumptions that affect certain reported amounts and
disclosures. Accordingly, aclual results could differ from those estimates.

7. Concentration

Over 70% of the Organization’s funds are derived from grants from the U.S. Department of Health
and Human Services. Any loss of such funding could cause a severe financial impact on the
Organization’s opcrations.

NOTE B - GRANTS RECEIVABLE

The balance of grants receivable consists of the following:

Federal grants

Head Start Program $ 333,778
Early Head Start Program 47,958
Child Carc Food Program 230,285
Children's Trust Fund 17,000

$ 635,020

NOTE C - INVENTORY

Inventory consists of USDA commodities and food uscd in the Child Care Food Program. Inventory is
accounted for on a lower of cost or market (first in, first out) basis.

NOTE D - INCOME TAXES

The Organization is exempt from federal and state corporate income taxes under scction 501 (¢) (3) of
the Internal Revenue Code.

10



Regina Coeli Child Development Center

NOTES TO FINANCIJAL STATEMENTS

May 31, 2001

NOTE E - STATEMENT OF CASH FLOWS

For purposes of the statement of cash flows, the Organization considers all highly liquid investments
with an original maturity of three months or less to be cash cquivalents. Cash paid {for interecst during
the year was $176,660, of which $16,860 was capitalized for construction period interest.

NOTE F - FIXED ASSETS

All assets purchased having a cost or estimated fair value equal Lo or greater than $5,000 are capitalized
and depreciated.

Buildings, vehicles, equipment, and furniture are stated at cost at date of acquisition or fair valuc at datc
of donation 1n the casc of gifts. Depreciation of all exhaustible fixed asscts 1s charged as an cxpense.
Depreciation has been provided using the straight-line method. The estimated lives arc as {follows:

Buildings 30 years
Vehicles 10 years
Equipment 10 ycars
Furniture 10 ycars

Leasehold improvements are stated at cost at datc of acquisition or fair market valuc al date of donation
n the case of gifts. Amortization of the lcasehold improvements is charged as an expense. Amortization
has been provided using the straight-line method over the remaining lease term.

NOTE G - PENSION PLAN

The Organization provides a profit sharing plan for all employees who arc over 18 years of age and have
at Icast one year of service. The plan has a five-ycar vesting schedule as follows:

Year Percent
0 to less than 2 0
2 25%
3 50%
4 75%
5 100%

11




Regina Coeli Child Development Center
NOTES TO FINANCIAL STATEMENTS

May 31, 2001

NOTE G - PENSION PLAN - Continued

The plan uscs semi-annual enrollment dates. Employecs are enrolled as active participants on the first
day of cach plan yecar or the {irst day of the seventh month in each plan year. The plan ycar end is
December 31, A member automatically becomes fully vested when he dies, incurs total disability or
rcaches carly retirement or normal retirement age. In order for an employec to sharc in any plan year's
cmployer contribution, he must have completed at least 1,000 hours during the year, and must be
employed on the last day of the plan year. The employer contribution amount is determined at the
discretion of the employer. In the current year, $143,410 was coniributed to the plan for the benefit of
the plan participants employed by the Organization.

The Organization sponsors an employee savings plan under Section 403 (b) of the Internal Revenuc
Code. All full-ime employees are eligible 1o participate in the plan. All contributions to the plan arc
made by employees.

NOTE H - NOTES PAYABLE

A summary of notes payable for purchase of Head Start facilities and transportation cquipment is as
follows:

9% Morlgage payable 1o a bank, secured by real estate,
duc in monthly installments of $705 through May, 2004 $ 21,971

8.25% Mortgage payable 1o a bank, secured by real estate,
due in monthly installments of $3,005 through April 2004 95,392

8.2% Morigage payable to a bank, secured by real
estate, duc in monthly installments of $1,284 through
May, 2018 122,712

8.5% Morigage payable to a bank, secured by real
cstate, due in monthly installments of $3,940
through May 5, 2005 157,018

12



Regina Coeli Child Development Center

NOTES TO FINANCIAL STATEMENTS

May 31, 2001

NOTE H - NOTES PAYABLE - Continued

5.875% Morlgage payable to U.S.D.A. Rural Economic &

Community Development, secured by real estate, due in

monthly installments of $1,776 through August, 2026 and

onc payment of approximately $414 due in September, 2026 280,193

8.25% Mortgage payable 10 a bank, secured by real

estatc, due 1n monthly installments of $1,190 through

August, 2004 and one payment of approximately $415

September, 2004 41,266

4.875% Mortgage payable to U.S.D.A. Rural Economic
and Community Development, secured by real estate, due in
monthly installments of $3,933 through October 2027 098,848

8.8% Promissory note payable 1o a bank, secured
by transportation cquipment, due in monthly instaliments
of $1,588 maturing in September, 2006. 80,310

8.0% Mortgage payable 1o a bank, secured by real estate,
due in monthly installments of $611 through July, 2004, 39,413

8.0% Morlgage payable to a bank, 90% guaranteed by the

U.S. Rural Economic and Community Development Office,

sccured by real eslate, payable in monthly installments of $6,086

including interest through August, 2019 673,480

8.5% Morligage payable to a bank, secured by real estate, due in monthly
installments of $2,710 through May 2006. One final payment of

$223,794 due June 2006. 275,181
8.6% Construction loan payable to a bank, monthly payments of

interest only until completion of facility. 490.733
Total $2.977,417

13



Regina Coeli Child Development Center

NOTES TO FINANCIAL STATEMENTS

May 31, 2001

NOTE H - NOTES PAYABLE - Continued

Principal payments required in future years as of May 31, 2001 are as {ollows:

2002 $ 147,762
2003 160,248
2004 174,319
2005 134,176
20006 310,782
Thereafler 1,559,397
Current principal, interest only construction loan __ 490,733
Total $2.977.417

NOTE 1- OPERATING LEASES

The Organization has commitments on four lease agreements for spacc rental at May 31, 2001, as

follows:

Monthly
Locations In l.ouisiana Lease Term Payments
Administration building, Covingtlon 10 years $2,030
Bogalusa Head Staril 8 years 2,000

Central Tangipahoa Head Start,
Independence 15 years 2,000
Lacombe-Mandeville Head Start 15 years 4,800

14



Regina Coeli Child Development Center

NOTES TO FINANCIAL STATEMENTS

May 31, 2001

NOTE 1 - OPERATING LEASES - Continued

The related future minimum lease payments as of May 31, 2001, are as follows:

May 31, 2002

2003
2004
2005
2006

Thereafter

Future minimum lease payments

$ 129,960
117,780
105,600
105,600
105,600
125,200

$ 689,740

- — — — — — — — — — -

The lease expense included in the accompanying financial statements is $157,560 for the year ended

May 31, 2001.

NOTE J - COMMODITY FOOD

The Organization received commodity food from the State of Louisiana Department of Agriculturc and
Forestry Food Distribution Division for use in the Head Start Program in prior years. Regina Cocli now
receives cash in licu of commodities from the Child Care Food Program. For the ycar ended May 31,
2001, usage of the remaiming commodity food was as follows:

Beginning Balance Commodities

Beginning Balance Other Food Inventory

Commodities received
Commodities used

Unused commoditics at May 31, 2001

Other {ood inventory
Total inventory

15

1,524
1,571

0
1,320

204
1,508

$ 1,712




Regina Cocli Child Development Center
NOTES TO FINANCIAL STATEMENTS

May 31, 2001

NOTE K - NONFEDERAL SHARE

FFederal financial assistance granted for the organization's Head Start program shall not cxcced 80
percent of the total costs of the program. Minimum requirements for this nonfederal share arc bascd
upon total federal expenditures.

For the Program year ended May 31, 2001, the federal expenditurcs and the nonfederal share for the
Head Start Program, both cash and in-kind contributions, arc as follows:

Nonfederal Nonfedcral
Federal Sharc Sharc
Expenditures Required Receeived
Full-Year, Part-Day
(CAN Nos. 21064122 and
21066002)
Head Start $7,930,626 $1,982,657 $2,224,054
Early Head Start __ 686,556 171,639 129,208
$8.617,182 $2.154,296 $2,353,262

Nonfederal in-kind contributions rcceived during the year are recorded in the accompanying financial
statements as revenues and expenses to the extent that they mcect the criteria of SFAS 116 (scc Note A
2). All in-kind contributions are included as revenues and expenses in the supplemental schedules

attached to these statements. In-kind contributions are based on estimated valucs as dciermined by the
funding sourcc and fair market values of materials or services donated.

For the year ended May 31, 2001, the Early Head Start {ederal assistance share exceeded 80 percent of
the total costs for the program. This is allowable as grantces of the Early Head Start program may
provide the requircd nonfederal share in disproportionate annual amounts, as long as the 80 percent
requirement is fulfilled by the end of the § year grant period.

NOTE L - RESTRICTED NET ASSETS

All assets acquired with Depariment of Health and Human Services funds are owned by Regina Coch
Child Development Cenier while used in the Head Start program for which they were purchased. The
Depariment of Health and Human Services, however, has a reversionary inlerest in the assets purchascd
with grant funds which includes all assets reported as fixed asscts. Thercfore, the disposition of these
assels as well as the ownership of any sale proceceds therefrom, 1s subject to the funding source
requirements of the Department of Health and Human Services. Also, a cash account with a balancc of

$38,591 at May 31, 2001 is reserved in connection with the Organization’s borrowings from the U.S.
Dcpartment of Agriculture.

16



Regina Coeli Child Devclopment Center

NOTES TO FINANCIAL STATEMENTS

May 31, 2001

NOTE M - CONTINGENCY

On January 30, 1998, the Organization executed a coopcerative endeavor agrecement with the Louisiana
Board of Trustees for State Colleges and Universities. Pursuant to the agreement, thc organization
receives the use of land for its center located on the campus of Southeastern Louisiana University at no
cost for a term of fiftccn years. At termination of agrecement or upon default of the organization, the
buildings at that location would have to be relocated.

NOTE N - INSURANCE

As of May 31, 2001 thc Organization has the following insurance coverage:

Policy
Expiration Amount of
Insurer Date Type of Coverage
TIG Insurance 6/01 Business Auto
$1,000,000 Bodily Injury
1,000,000 Uninsured
1,000,000 Hircd/Non Owned
TIG Insurance 6/01 General Liability
3,000,000 Aggpregatce
1,000,000 Personal/advertising
1,000,000 Each occurrence
100,000 Firc damagc
5,000 Mecdical expense
TIG Insurance 6/01 5,923,500 Buildings
1,415,000 Contents
275,000 Improvements
American Reliable Ins., Co. 4/02 269,500 Hammond HS flood
Exccutive Risk Indemnity, Inc. 11/01 1,000,000 Dircctors and officers

17
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Regina Coeli Child Development Center

NOTES TO FINANCIAL STATEMENTS

May 31, 2001
NOTE N - INSURANCE - Continued
Policy
Expiration Amount of
Insurer Dale Coverage Type of Coverage

Fidelity and Deposit Co. Of
Maryland 9/01 300,000 Employee dishoncstly
ITT Hartford Student Accident
Insurance Group 9/01 2,000 Acc. Dcath

10,000 Acc. Disnicmberment

10,000 Acc. Mcdical

1,000 Acc. Dental

35,000 Catastrophc

Fidelity & Dep. Co. of Maryland 6/01 50,000 Emp. Relirciment Bond

NOTE O - COMMITMENTS

The Organization executed a contract totaling $1,037,960 for the construction of a building during the
curtent year. As of May 31, 2001, they had made payments of $145,160 under the terms of the contract,
lcaving a balance of $892,800.

18
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Regina Coeli Child Development Center

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
May 31, 2001

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAIL AWARDS

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of expenditures of federal awards is a summary of the Organization’s
fcdcral award programs presented on the accrual basis of accounting 1n accordance with gencerally
accepled accounting principles,

NOTE B - COMMUNITY FACILITIES LOANS

AtMay31, 2001, Regina Cocli Child Development Center had loans outstanding to the U.S. Departmcent
of Agriculturc as follows.

Livingston Center $ 098,848
Family Service Center 280,193
$ 979,04]

The above loans are not included 1n the Schedule of Expenditures of Federal Awards becausce there arc
no related compliance requirements other than timely payment.

24
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Smith, Huval & Associates, L.L.C.

(A LIMITED LIABILITY COMPANY)
Cert yﬁf’.rf Public Accountants

.. Rox 3790
Covington, Louisiana 70434-3790

Saruel K. Smith, CPA {985) 892.6633 - Covington
Patrick “Bryan” Huval, CI’A {985) 892.4666 - FAX

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Regina Cocli Child Development Center
Covington, Louisiana

We have audited the {inancial stalements of Regina Coeli Child Development Center (a nonprofit
organization) as of and for the ycar ended May 31, 2001 and havc issued our report thereon dated August

6,2001. We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, 1ssucd by the Comptroller

General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Regina Cocli Child Development Center’s financial
statements arc free of material misstatement, we performed tests of ils compliance with certain provisions
of laws, regulations, contracts and grants, noncompliance with which could have a direct and material cffect
on the determination of financial statement amounts. Howcever, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our {ests discloscd no instances of noncompliance that are requircd to be reported under
Government Auditing Standards.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered Regina Coeli Child Development Center’s internal
coniro] over financial reporting in order to deterinine our auditing procedures for the purpose of cxpressing
our opinion on the financial statements and not 1o providc assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily disclosc
all matters in the internal control over financial reporting that might be matcrial weaknesses. A matenal
weakness is a condition 1in which the design or operation of one or more of the internal control components
docs not reduce 1o a relatively low level the risk that misstatements in amounts that would be material in
relation o the financial statements being audited may occur and not be detected within a timely period by
employecs in the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider 1o be material weaknesscs.



Page 2

This report is intended solely for the information of the finance committee, management, and federal

awarding agencics and pass-through entities and is not intended and should not be used by any other than
those spccified parties.

Soitd |, Huwd & faancistio , 2.1.C.

August 0, 2001




Smith, Huval & Associates, L.L.C.

(A LIMITED LIARILITY COMPANY)
Cﬁriyﬁmr Public Accountanis

PO Box 3790
Covinglon, Louisiana 70434-3790
Samuel K. Smith, CIPA (985) §92-6633 - Covington
Patrick “Bryan” Huval, CPA (955} 892-46006 - FAX

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
Regina Cocli Child Development Center
Covington, Louisiana

We have audited the compliance of Regina Coeli Child Development Center (a nonprofit organization) with
the types of compliance requirecments described in the “U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement” that are applicable to each of its major {ederal programs for the
ycar cnded May 31, 2001. Regina Cocli Child Development Center’s major {federal programs arcidentificd
in the summary of auditor’s resulis section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of Jaws, regulations, contracts, and grants applicable o cach of itfs major
{cderal programs is the responsibility of Regina Coeli Child Development Center’s management. Ouy
responsibilily 1s to express an opinion on Regina Coeli Child Development Center’s comphance bascd on
our audit.

Compliance

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issucd by the
Comptroller General of the United States; and OMB Circular A-133, “Audits of States, Local Governments,
and Non-Profit Organizations.” Those standards and OMB Circular A-133 requirc that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliatice
requirements referred 1o above that could have a direct and material cffect on a major {ederal program
occurred. An audit includes examining, on a test basis, evidence about Regina Cocli Child Development
Center’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonablc basis for our opinion. Our
audit does not provide a legal determination of Regina Coeli Child Development Center’s compliance with
those requirements.

In our opinion, Regina Coeli Child Development Center complied in all matcrial respects, with the
requirements referred (o above that arc applicable to its major {federal program for the year ended May 31,
2001,
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Internal Control over Compliance

The management of Regina Cocli Child Development Center is responsible for establishing and maintaining
cffective internal control over compliance with the requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Regina Cochi Child
Development Center’s internal control over compliance with requirecments that could have a dircet and
matcrial effect on a major federal program in order 1o determine our auditing procedurcs for the purposc of
expressing our opinion on compliance and to {est and report on internal control over compliance 1n
accordance with OMB Circular A-133,

Our consideration of the internal control over compliance would not necessarily disclosc all matters in the
inicrnal control that might be material weaknesses. A matertal weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
malters involving the internal control over compliance and its opcration that we considered to be material

weaknesses,

This report is intended solely for the information of the management, and federal awarding agencics and
pass-through entitics, and is not intended and should not be used by any other than those specificd partics.

Lokl | Huwl § losseintio, LT C.

August 0, 2001
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Regina Cocli Child Devclopment Center

SCHEDUILE OF FINDINGS AND QUESTIONED COSTS

May 31, 2001

Section 1

Financial Statements

1. Type of auditors’ report

2. Internal control over financial reporting
a. Matcrial weaknesses identified

b. Reportable conditions identified not considered

{0 be material weaknesses

c. Noncompliance material to the financial statements noted.

Federal Awards
1. Internal control over major programs
a. Malerial weaknesses identified

b. Reportable conditions identified not considered

to be material weaknesses

2. Type of auditor’s report issucd on compliance for major program

3. Audit findings disclosed that are required in accordance

with OMB A-133, Section 510a

4. ldentification of major program

Ungqualified

None

Nonge
None

Nong
Nong

Unqualificd

No

93.600 Head Start
5. Dollar threshold used to distinguish between Type A and B programs., $300,000
6. Auditee qualificd as a low - risk auditec under OMB A-133 Scction 530. No
Section 2

Financial Statement Findings
None Reporied

Section 3

I'ederal Awards Findings and Questioned Costs

None

29
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Regina Coeli Child Development Center
STATUS OF PRIOR YEAR AUDIT FINDINGS

May 31, 2001

99-1 Finding: Regina Coeli Child Development Center did not monitor compliance with the Davis-
Bacon Act.

Current Status: 'We noted no material non-compliance with the Davis-Bacon Act.
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